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FM SECSTATE WASHDC 

TO AMEMBASSY BONN 

USCINCEUR 

INFO SECDEF WASHDC 

CNO WASHDC 

UNCLAS STATE 171680 

E.O. 11652: N/A 
TAGS: MASS, GW 

SUBJECT: ERG REQUESTS EOR OFESETS IN EMS 
REEERENCE: BONN 1 1022 

1 . IT REMAINS USG POLICY TO AVOID ACTIVE USG PARTICIPA- 
TION IN SPECIFIC OFFSET ARRANGEMENTS, BEYOND USING ITS 
BEST EFEORTS TO EACILITATE SUCH ARRANGEMENTS BETWEEN COM- 
MERCIAL FIRMS. ACCORDINGLY, WE HAVE NO OBJECTION IN 
PRINCIPLE TO AGREEMENTS UNDER WHICH A U.S. CONTRACTOR WOULD 
ATTEMPT TO FULFILL OFFSET REQUIREMENTS OF THE FRG. WE 
WOULD BE WILLING TO REVIEW ANY ELEMENTS OF SUCH AGREEMENT 
WHICH MIGHT REQUIRE USG APPROVAL. 

2. THE USG WOULD NOT, HOWEVER, WISH TO ENTER INTO SEPARATE 
NEGOTIATIONS WITH THE FRG INVOLVING DIRECT USG ECONOMIC 
UNCLASSIFIED 
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COMPENSATION OR OFFSETTING PROCUREMENT IN CONNECTION WITH 
THE HARPOON SALE OR OTHER POTENTIAL SALES UNLESS PRESSED 
BY THE FRG ITSELF. 

3. ACCORDINGLY, THE SUBJECT OF POSSIBLE USG DIRECT COM- 
PENSATION OR OFFSETTING PROCUREMENT SHOULD NOT BE RAISED, 

EITHER WITH MCDONNRI .1 ,-DOT TGI .AS OR WITH THE FRG, AS A U.S. 
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INITIATIVE. 

4. FUTURE MESSAGES REQUESTING GUIDANCE SHOULD BE 
ADDRESSED IN ACCORDANCE WITH PARA 2C, STATE 224915 OF 
SEPT II, 1976. 

5. THIS IS A JOINT STATE-DEFENSE MESSAGE. VANCE 
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